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Waiting for Jeremy 
 

By Milton Grundy 
 

This article is for UK readers – more exactly, for UK resident readers, and for their close attention; 

others may read it as anthropology, or simply for Schadenfreude.  My starting point is that there is the 

possibility of Jeremy Corbyn taking up residence in Downing Street in the near future.  “If we crash out of 

the EU without any deal…” said Hugo Dixon in the Financial Times, “Labour could storm into power with 

a huge majority.  Such a government might be far from moderate.”  This is an event about which one can 

have a whole variety of views.  Maybe we need fairer society.  Maybe money spent on quantitative easing 

could be better spent on homes, hospitals and schools.  Was not Britain a happier place, older readers 

may reflect, under Clement Attlee?  I offer no answers to these questions, but recall that in the days of 

Mr Attlee, £35 was the foreign currency holiday allowance (which was of course worth a good deal more 

than our present day £35, but still required some very careful budgeting). 

            “The future’s not ours to see” says Mama in the song.  True.  But we can form a view about 

likelihood.  What is the likelihood of an extreme left-wing government in the United Kingdom in the next 

few years?  If you say, less than 5%, then perhaps you do not need to read the rest of this article.  But if 

you estimate is over 30%, please continue. 

            In the event we are contemplating, we may or may not be healthier, better housed and better fed, 

but if the government spends more money than it has, we shall have inflation.  Attention: your bond 

portfolio.  Should you make a move out of bonds denominated in sterling?  A run on sterling is a serious 

possibility – one for which the Shadow Chancellor, John McDonnell, says Labour is preparing.  What that 

brings in its train is exchange control – the £35 and all that.  We cannot know what form this will take, but 

the easiest course for the government is to re-introduce the rules which Mrs Thatcher annulled in 

1979.  Let us assume that is what happens. 

            One obvious thing to say about the re-introduction of exchange control is that it cannot affect 

anything which happened beforehand.  So perhaps now is the time for that wildly expensive 

holiday/party/ball in Paris or Venice.  It may be too late, once Mr McDonnell is in No.11.  Foreign currency 

accounts and dollar-denominated securities will have to be surrendered to the Treasury.  This may not 

extend to other investments, so now may be the moment to buy that Picasso, that chalet in Meribel, an 

insurance policy in Canada.  Wine, silver (not gold), coins, stamps, jewellery – anything with an 

international market – may be expected to hold its value in real terms.  Future earnings in ‘hand’ currency 

will need to be converted into sterling, but there may be scope for income to be earned and retained by 
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overseas trusts and companies.  One curious anomaly, which I discovered for myself by accident, is that a 

UK resident who was a partner in a foreign partnership was treated as non-resident for exchange control 

purposes.  I remember being able to draw cheques in French Francs on my account at Barclays in the Place 

du Casino, Monte-Carlo, with the written approval of the Bank of England Exchange Control Office, when 

others were struggling with their £35! 

            But the real problem, of course, is that portfolio of North American stocks which has served 

investors so well in recent years, and which they really do not want to part with in exchange for gilts.  Is 

there somewhere to put them so that the government cannot reach them?  This is a question which is 

exercising the minds of many advisors.  Gifts to overseas trusts may provide a way out of the problem.  If 

we assume that the exchange control legislation will extend to the colonies and dependant territories, 

then we shall avoid such places as Jersey, Bermuda and the BVI.  But, as practitioners in the field of Asset 

Protection Trusts know well, there are circumstances when a gift can be “un-gifted” by court order and it 

is not too difficult to envisage regulations enabling the Treasury to reach funds settled by a UK resident.  A 

more robust approach is offered by the purchased trust.  Here the investor and his family purchase the 

discretionary interests of beneficiaries of an existing trust, established in, say, Geneva or Wyoming - 

interests which may not be capable of being transferred to the Treasury  This is something I shall be talking 

about during my presentation on Four New Trusts in Vienna in June. 

  

  

 


